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The Code 
on 
Industrial 
Relations 

a) The Code on Industrial 
Relations combines 
three previous statutes 
and broadens the 
definition of worker to 
encompass anyone who 
work in manual, 
technical, operational, 
or clerical jobs, whether 
skilled or unskilled. 

b) In addition, persons in 
managerial positions 
earning less than 
Rs18,000 per month 
have been included in 
the definition. 

c) The code adds a new 
provision for fixed-term 
employment, allowing 
companies to hire 
someone on the basis of 
a signed contract. 
Employees on a fixed-
term contract will 
receive the same perks 
as permanent
employees. 

d) In addition, the new 
industrial relations 
legislation would make 
it easier to do business 
by allowing companies 
with up to 300 
employees to go 
forward with layoffs, 
retrenchment, and
closure without seeking 
government approval. 
Currently, all
businesses with fewer 
than 100 employees are 
exempt from
government approval 
for layoffs,
retrenchments, and 
closures. 
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